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SECTION I: MACRO

Fig. 1: Gold and U.S. Real Rates
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Fig. 3: Gold and ECB Real Rates
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Fig. 5: Gold and Chinese Real Rates
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Fig. 2: Fed Balance Sheet (US$B)
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Fig. 6: PBoC Balance Sheet (RMB B)
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Fig. 9: U.S. M1 (YoY %)
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Fig. 11: ECB M1 (YoY %)

99 02 05 08

40 -

30

20 -

10

Fig. 13: PBoC M1 (YoY %)
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Fig. 10: U.S. M2 (YoY %)
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Fig. 15: Inflation

U.S. (Feb.) | Euro area (Feb.) | China (Mar.)
Headline CPI 2.9% 2.7% 3.6% ooecit | Electrical Power's BEV 52 Wk M/A Coammorg
Core CPI 2.2% 1.5% N/A 5% [ Zero = New AllTime High / Terminal Zero June 2008
Shadowstats 10.5% N/A N/A o 1Y
MIT Billion Prices 2.2% N/A N/A 10% -

Fig. 17: Central Banks Holdings of Gold (tonnes)
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Fig. 19: Central Banks Net Purchases (tonnes)
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Fig. 18: Emerging Asia’s Share of Gold Demand
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Fig. 20: Notable Transactions in Q4

Country [Tonnes|Transaction
Turkey | 79.2 | Purchased
Russia | 31.4 | Purchased

[Philippines|] 16.5 | Purchased
Germany | 4.7 Sold

Source: World Gold Council
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Trillions of Dollars

qu 21: Total Credit Market Debt asa % of GDP
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Fig. 22: Interest Expense on U.S. Public Debt
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Fig. 25: Global Forex Accumulation Fig. 26: Annualized Monthly Growth in
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Fig. 27: China Net Purchases Fig. 28: China Recycling
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SECTION II: GOLD

Fig. 29: GFMS Gold Supply and Demand (tonnes)

Source: AngloGold Ashanti, GFMS

2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2003 | 2009 | 2010 | 20118
Supply
Mine production 2646 2618 2623 2494 2550 2485 2478 2409 2572 2693 2812
Old gold scrap 749 aT2 985  a7s 898 1129 958 1217 1674 1651 1680
Subtotal Traditional supply | 3395 3490 3608 3372 3448 3614 3436 3626 4246 4344 4501
Net official sector sales 520 547 620 479 663 365 484 236 41 0 0
Net producer hedging ] 0 0 0 0 0 o 0 ] 0 32
Impliad net disinvestments ] 0 0 15 0 0 o 0 ] 0 ]
Total supply 3915 | 4037 | 4228 | 3866 | 4111 | 3979 | 3920 | 3862 | 4287 | 4344 | 4533

Fig. 30: Market Cap of Above Ground Gold/ U.S. Financial Assets
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Fig. 31: Tonnes of Gold Held by Gold ETFs
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Fig. 33: Google Searches for: “Gold Bubble”
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Fig. 32: Ownership of GLD by Type
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Fig. 34: “Gold Investment”
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Fig. 35: Ned Davis Research Gold Sentiment Composite
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Fig. 36: Hulbert Newsletter Gold Sentiment Index

ily Dara 1/03/72006 - 33072002 (Log Scale)
Gold Futures (13-Week Perpetual Contract) vs Hulbert Newsletter Gold Senllment Index
2004 - (ol Futures (13-Week Perpelual Cantract) 7 2004
1819 ¢ GainiAnnum When -4 1819
1651 | Signal Dates 12008/2002 - 3/30/2012 1 1651
- Gaind k3 -
1499 Bottorn Clip is kn:vlllm of Time 1499
1361 - e o ERE Y 1 136l
1235 ™ guwoen 06 antoe 86 | 453 4 1235
121 -1 - eslow-06 484 | 255 q 1121
1017 4 1017
Gold Fuh 13- Weak Py ual G
924 | old Futures | nm”:m ‘;‘r:n( antraet) 4 924
838 Signal Dates 1032006 - #302012 4 838
761 1 7ol
691 F Baltom Clip is Aﬁ:‘:r; of ':?me 1 601
i Abave 0.5 92 | 268 1
- * Below 0.6 na | a8z 1 -
517 F Source: Commodity Systems, Inc. (CSi) www.csidata.com 1 517
70 } Hulbert Newsletter Gold Sentiment Index (40-Day Smoothing) with Standard Deviation Brackets 1 70
60 4 60
50 - 4 50
40 | 4 40
30 - 4 30
20 1 20
10 | 1 10
o 4 0
Source: Hulbert Financial Digest, To subscrbe fo daily data updates contact john.kimbie @ dowjonsgs.com
Number of Standard Deviations From A Moving Mean (Z-Score) Excessive Optimism
2 F {1 2
[ S 1 1
o 4 0
-1 1 -1
2 r 1 -2
Extreme Pessimism 3/30/2012 = -1.15
1M 178 N T MM 1 TM M NT MM TS N T MM 8 N T MMI 8§ NT M
DAVISZEIND 006 2007 2008 2009 2010 2011 2012

rversee ® Gopyright 2012 Ned Davis Research, Inc. Further distribution prohibited wwlhnm prior permission. All Rights Reserved.

8

See NDR Disclaimer at www.ndr.com/copyright.html. For data vendor

rafar to www.ndr.comévendorinfo.




100

90

80

70

60

50

40

Fig. 37: Market Vane Bullish Consensus
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Fig. 38: Bernstein’s Daily Sentiment Index
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Fig. 39: COMEX Gold Futures Open Interest (tonnes)
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Fig. 41: Gold vs. Continuous Commaodity Index
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SECTION IlI: MINING EQUITIES

Fig. 42: XAU and HUI as a Ratio of Gold Fig. 43: GSA’s Gold Stocks’ Valuation
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Fig. 44: Net Fund Flows for Lipper’s Equity

Precious Metals Fund Universe ($B)* Fibg. 45: Market Cap of Van Eck Gold Equity ETFs ($B)
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Fig. 46: Gold Miners Dividend Payout Ratio* -
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Fig. 48: Total Cash Outflow ($/0z)
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Source: Gold Fields

Fig. 50: Average Discovery Cost ($/0z) Fig.
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Fig. 49: Returns on Capital*
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HMY, AEM, IAG, GOLD, HL, BGO, CBJ, GLG, LIHR,
MDG, PDG, HM, NDY, ASL

51: Equity Capital Issued by Gold Miners
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Fig. 52: Cost of Acquisitions in the Gold Sector

400 + - 40%
Acquisition Cost as a RatiQ of Gold (RHS)
300 + + 30%
200 + T 20%
100 + + 10%
Acquisition Cost ($/0z; LHS)
0 } } } } } } } } } } } } 0%

00 01 02 03 04 05 06 07 08 09 10 11 12
Source: RBC Capital Markets, BMO Capital Markets

12



Gold Price | Gold Price Discounted by the

Market (US3&0z)

Fig. 54: Consensus Forecast Gold Prices ($/0z)
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Fia. 55: NAV Premiums- Senior & Intermediate Producers (N.A.)
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Fia. 56: P/CF — Senior Producers (N.A.)
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John Hathaway

Portfolio Manager and Senior Managing Director
© Tocqueville Asset Management L.P.

April 9, 2012

The information provided in this Appendix should not be construed as investment advice. No
representation is made concerning the accuracy of cited data, nor is there any guarantee that any
projection, forecast or opinion will be realized.

References to stocks, securities or investments should not be considered recommendations to buy or
sell. Past performance is not a guide to future performance. Securities that are referenced may be
held in portfolios managed by Tocqueville or by principals, employees and associates of Tocqueville,
and such references should not be deemed as an understanding of any future position, buying or
selling, that may be taken by Tocqueville. We periodically reprint charts or quote extensively from
articles published by other sources. When we do, we provide appropriate source information. The
quotes and material that we reproduce are selected because, in our view, they provide an interesting,
provocative or enlightening perspective on current events. Their reproduction in no way implies that
we endorse any part of the material used or the investment recommendations that may be published
on those sites.
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